A GUIDE TO YOUR

Complex Gift
Experience
Mobilizing your assets
to accelerate your
Giving Strategy

An experience
like no other
Along the varied paths of life, there come those
moments when we realize something special is at
hand. Something particularly important, filled with
potential, ready for eternal impact.
Making a complex gift can be one of those moments.
At the National Christian Foundation (NCF), we can
help you maximize this opportunity and wisely steward
all that God has entrusted to your care – to further his
purposes for you, your loved ones, and the causes you
love to support.

With NCF, each act of generosity is about far more
than the gift economics. It’s about the experience you
will have along the way and the life-changing impact
your gift will make. We hope to prepare and encourage
you throughout your journey.
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od is writing an endless story in us, through us, and all around us. Our giving journey can be one
significant area of our lives we proclaim his authorship of our days and our resources. It starts with

imagining and exploring the possibilities.

Conceptualizing
As you explore the possibility of giving complex assets, we are here to help you consider ways to maximize
your impact through tax-wise giving opportunities.

Working with your NCF team, you will learn:
•

The benefits of giving complex assets

•

The characteristics of an ideal gift

•

The five phases of the giving process

•

The information NCF will need to guide you

•

The potential costs

Assets you can give
Business entities,
real estate, intellectual
property, oil & gas,
and more

Refining
When you are ready to evaluate the giving potential of a specific complex asset, your NCF team will create a
custom Gift Illustration. To prepare your Gift Illustration, you will need to provide:
•

An NCF Asset Donation Form

•

Relevant tax returns and financial statements

•

Asset ownership and governance documents

The Gift Illustration offers a detailed look at the gift economics

Gift Illustration Guide

and introduces technical issues for you and your advisor team
The particulars about your giving situation are important in crafting a wise strategy. For this illustration
here areto
the
In addition
the potential financial results of giving shares in your company before a sale, you will want to also consider
imporant details we've considered. All assumptions need to be reviewed and discussed carefully with
yourimportant
advisor(s).
these
factors in making your gift.

to consider before gifting. Your NCF gift planning team will be

TECHNICAL CONSIDERATIONS

FINANCIAL ASSUMPTIONS

Stewarding the resources God has given you is not only an honor, but a responsibility you don't take lightly. In this Gift
Illustration, let's explore potential giving strategies to fully leverage your gift's potential.

SUMMARY OF GIFT BEING EXPLORED

available to answer any questions you or your advisor might have.

Company Name:

ACME, Inc. (taxed as an S-Corporation)

Gift Amount:

Considering a 50% non-voting ownership interest in a
charitable shareholder strategy

Your NCF Team:

Lisa Williams, Executive Director, NCF SW Florida
Michael Booth, J.D. Gift Planning Attorney

CONTENTS OF THIS ILLUSTRATION
Planning Assumptions (Page 3)

Business fair market value (FMV) or sale proceeds

$ 1,200,000 •$ Future
600,000
distributions & documentation
•$ Unrelated- Business Taxable Income (UBTI)
$
-

-

$

Giver's average taxable income - Form K-1

$

Percentage of taxable income distributed annually

-

$

•$ NCF Ministry
Grant & OCA
• Excess business holdings
• Put option

500,000

• Future sale matters
FMV

250,000

Limited reps & warranties
Minimize post-sale liabilites

Review these items in the
"Considerations Guide for Your SCorporation Gift"

TAX RATE ASSUMPTIONS
PRACTICAL CONSIDERATIONS
ALLOCATION
%

to maximize your charitable giving. Below is a quick overview of the flow of funds through NCF's legal entities.

25.00%

25.00%

10.00%

0.00%

42.00%

42.00%

16.80%

3.80%

0.00%

0.00%

Medicare surcharge

Capital gain (federal/AL)

CHARITY
NCF TRUST
to make a gift to the National Christian Foundation, it is helpful to understand the legal structure NCF uses
RATE If you proceed
RATE*

100.00%

42.00%

Estimated tax savings rate on deduction
Ordinary income (federal/AL)

GIVER
RATE
28.80%

Estimated tax rate on sale income

100.00%

42.00%

0.00%

25.00%

Important technical and practical considerations to review and understand fully before proceeding in
making your gift.

Moving Forward (Page 7)

* Typical effective tax rate after 60% AGI deduction for gifts from NCF Charitable Trust (NCT) to NCF.

Once you review the gift details in this document, there are some important factors and next-steps to
consider before making your gift.

consider making a gift.

$ 2,250,000 •$ Transfer
1,125,000
restrictions & requirements

50.00%

Giver's additional income (other than Form K-1)

Unpack the calculations for your gift including the implications for capital gains and ordinary income taxes.

Additional Considerations (Page 6)

Reduction for hot assets & depreciation recapture

-

$

Ordinary income (federal/AL)

Detailed Calculations (Page 5)

Qualified appraisal & Form 8283

$ 1,250,000

$

Gain taxed as ordinary income on hypothetical sale - § 751

If you'd like to skip straight to the results, this page has a helpful summary of the potentialCapital
benefitsgain
of (federal/AL)
giving stock before a future sale.

We encourage you to work with your professional advisors as you

GIVER'S
50%
$ 2,500,000

$ 4,500,000
$ 2,400,000

Gain taxed as ordinary income on hypothetical sale - § 1245

A detailed list of facts, figures, amounts and key inputs used to calculate the potential charitable gift
amount and resulting tax savings. This is an important page to review with your trusted advisor(s).

Gift Opportunity (Page 4)

• NCF
Gift timing
GIFT
• Charitable
50% deduction matters

TOTAL
COMPANY
$ 5,000,000

FMV of shares after valuation discount:10%
Adjusted basis

National Christian Foundation, 11625 Rainwater Drive, Suite 500, Alpharetta, GA 30009

Bob and Susan Bellevue

January 27, 2020

2
National Christian Foundation,
11625 Rainwater Drive, Suite 500, Alpharetta, GA 30009

*NCT stands for NCF Charitable Trust and is a supporting organization of NCF. In addition to enabling a tax efficient structure for your gift, it provides
a separate legal entity that isolates risk and liability and protects your gift.
** Once distributions are received, NCT pays IRS mandated taxes and uses remaining funds to settle accrued fees before distributing funds to your
NCF Giving Fund for grant-making or investing. These include administrative fees and ministry grant in support of NCF's ministry.

National Christian Foundation, 11625 Rainwater Drive, Suite 500, Alpharetta, GA 30009
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S-Corporation Version 1
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ctions worth doing are worth doing well. As with any business transaction, there can be many
steps to navigate to ensure your gift is accurately completed and will achieve your charitable goals.

Paying careful attention to these details is another way we honor and serve the Lord in our journey.

Due Diligence
When you move forward in making your complex gift, our NCF team will perform a due diligence review to fully
understand the nature of the asset you wish to give, to help navigate legal requirements, and to protect the
larger community of NCF Giving Funds from potential ownership liabilities.

Working with your NCF Team, you will:
•

Provide additional documents, if needed

•

Discuss timing and subtleties of your gift

•

Discuss NCF’s ministry grant, costs, & fees

•

Open a Giving Fund

Completing Your Gift

Open your Giving Fund at
ncfgiving.com/open

To complete your gift, NCF will provide the necessary documents for your signature, to legally transfer
ownership of the asset. These documents may include:
•

A gift offer letter summarizing your gift

•

A gift agreement formalizing the terms of your gift

•

Any consents required by the asset’s governance documents

•

All ownership transfer documents (deeds, assignments, stock certificates, etc.)

Securing Your Deduction
Securing your deduction is an important part of your complex gift experience. You will need to work with your
professional advisors and a qualified appraiser when preparing your tax documents. Specifically, here are two
things to keep in mind:
•

A “qualified appraisal” as defined by IRS regulation

•

A completed Form 8283 signed by your appraiser and then by NCF
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elcome to our community of givers! Let’s pause to celebrate your significant act of generosity.
We look forward to seeing what God has in store while we wisely steward this asset for his glory

and purposes.

Gift Management
As an owner, we will need the same disclosures and documentation provided to other owners in the
normal course of business.
•

Annual federal and state tax forms

•

Annual financial statements

•

Timely updates to governance documentation

•

Updated confirmation of ownership percentage

Funds Flow: Distributions, Taxes, and Withholdings
While an owner, NCF will:
•

Need to receive our ownership distributions

•

Work with your tax experts to estimate NCF’s potential tax liability

•

Withhold a portion of the distributed funds for taxes, ministry grant, costs, and fees

•

Transfer remaining proceeds into your Giving Fund

Note: To the extent that distributions do not cover carrying costs, your NCF team will explain
your options to cover those costs.

Federal and State
taxes if applicable

IRS

NCF

Ministry grant,
administrative fees, and
accrued expenses

Your
Giving
Fund
(NCF)

Complex
Asset
Fund

Your Gift

Distributions
or Liquidations

Recommend
grants to your
favorite charities,
churches, and
ministries

NCF’s mission is to mobilize resources by
inspiring biblical generosity. While we hold
the gifted asset, distributions should enable
current and ongoing granting.

Fund Transfer of
Net Proceeds
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t’s time. With a pending sale on the horizon, we will work together to unleash the value of your gift for
future grantmaking. Like any sale transaction, there are steps to navigate to ensure your gift achieves

your charitable goals.

Notification of Sale
When it is time to sell the gifted asset, please notify your NCF team as early as possible. To avoid any
unexpected complications, we will:
•

Prepare you and your advisors for specific requirements NCF, as a charity, may have

•

Review purchase inquiry documents to prepare for a potential sale transaction

•

Assess sale terms to ensure compliance with charitable tax and legal requirements

Pre-Sale Document Review
Each sale is unique, and we want to carry out our role in a future sale effectively and efficiently. As such, we
need to review pre-sale documents to ensure we are able to execute our portion of the sale correctly and to
minimize potential post-sale liabilities. Just like any owner, we need to exercise reasonable business care in a
sale transaction to help accomplish your charitable giving goals.

Closing/Post Sale
During and after closing, NCF will:
•

Execute sale documents

•

Review fully executed documents to ensure charitable proceeds are handled properly

•

Evaluate sales documents to estimate NCF’s post-sale liabilities, including taxes

Distribution of Proceeds

Federal and State
taxes if applicable

IRS

NCF

Ministry grant.
administrative fees, and
accrued expenses

As post-sale distributions are released,
the net proceeds will be placed in your
Giving Fund less any escrowed proceeds
to cover potential post-sale liabilities.

Your Gift

Your
Giving
Fund
(NCF)

Complex
Asset Fund
Distributions
or Liquidations

Fund Transfer of
Net Proceeds

Escrow

Recommend
grants to
your favorite
charities,
churches, and
ministries
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he pinnacle of your complex gift experience comes when you see the proceeds from your asset gift
move into your Giving Fund. From there, you have numerous investment opportunities to grow your

fund and prayerfully recommend grants to your favorite charities.

Investing for Potential Growth
Now that your asset gift has been monetized, you may select from a variety of options to invest your
Giving Fund balance.

Investment options:
•

NCF investment pools give you multiple ways to easily invest based on your risk tolerance

•

A separately managed account may be a great option if you have long-term charitable giving
horizons and the desire for your registered investment advisor to manage your Fund’s investments

Grantmaking to Charities
NCF givers have recommended grants to more than 63,000 charities,
churches, and ministries. Here’s how it works:
•

Go online to NCF’s website, or call your local NCF team, to
recommend grants

•

NCF reviews the request to ensure the charity is eligible to receive
grants

•

When approved, NCF sends the grant to the recommended charity
via physical check or e-transfer

At NCF, it is our honor to serve you so that
you can be wise stewards of all you have and
experience the joy of greater generosity.
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Through your generosity
and the Lord’s work, your
complex gift experience
will impact lives around
the corner and across
the globe.

“Now to him who is able to do
immeasurably more than all we
ask or imagine ... to him be glory”
– EPHESIANS 3:20-21

Each act of generosity is about far
more than the gift economics. It’s
about the experience you will have
along the way and the life-changing
impact your gift will make. We hope
to prepare and encourage you
throughout your journey.

Connect with your local NCF team today
at ncfgiving.com or 800.681.6223

